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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 26 day of ber 2008, between _Ca: en Moretta, a single woman Lessor (whether one or 
x 2 q a ( 
more), whose address is: 6913 Westover Way North Richland Hills, Texas 76180, and XTO Ene in hh is: 810 Hor 
' ; rgy Inc., whose address is: 81 uston Si., 


1. Lessor, in consideration of ten dollars and other valuable Consideration, receipt of which is hereb acknowle: 
agreements of Lessee hereinafter contained, does nereby grant, lease and let unto lessee the land covered hereey To ihe ° fr ses aeents ‘he 
ba lusive fight of exploring, citing, einin and operating for, c ig and owning oil, gas, sulphur and all other minerals (whet er or not similar to 
those ment right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface 
isposal of salt water, construct foads and bridges, dig canals, build tanks, power Stations, telephone lines, employee houses and other structures 
from the land covered hereby or any other land adjacent therets sre lana Covers hereby, here Wed "said i eso din thes Coote 
Tarrant, State of Texas and is described as follows: waren called "Sela land." lecated in the County of 


0.163 acres, more or less, out of the Tandy K. Martin Survey, Abstract No. 1055, and being Lot 67R, in Block 3, of Stonyb e 
Addition, an Addition to the City of North Richland Hills, Tarrant County, Texas, according to the Plat thereof recorded int Voune 
388-213, Page 51, Plat Records, Tarrant County, Texas, and being those same lands more Particularly described in a General 
Warranty Deed with Vendor's Lien in favor of a third Party dated June 11, 2007 from Julie Brauer to Carmen Moretta, 4 single woman 
and recorded in Document No, 0207211451, Deed Records, Tarrant County, Texas and amendments thereof, including streets, 
easements and alleyways adjacent thereto, and any riparian rights, 


This is a non-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns, shall not conduct any operations, as defined 
id lands, or part thereof, with other lands to comprise 


ad for sny operations. This clause shall ta 8 to surface operations contained within the preprinted portion of this 
This lease also covers and includes, in addition to that al land, if any, contiquous or adjacent to or adjoining the land'above 
described and (a) owned or Claimed by Lessor by limitati fsion, alter-acquired title or unrecorded sturment or (b) 
as to which Lessor has a preference ri plemental instrument requested by Lessee for a more 
complete or accurate description of said . ny bonus or other payment hereunder, said land shail 
be deemed to contain 0.1 acres, whether actually contai ess, , @ fecital of acreage in any tract shall bé deemed to be 
the true acreage thereof Lessor accepts the bonus as lum sé and ail rights and options hereunder. 


fromih intess. Sooner terminated or longer Kepl in force under other provisions hereof, this lease shall remain in force for aterm of _ 3 years 
late hereof, hereinafter cal mary term," and as long thereafter as o ons, as hereinafter defined, are conduct 
with no cessation for more than ninety (@0) consecutive days. 9 pe s ma are Usted upon said land 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the 
equal 25% part of all oil produced and saved by Cossag i eT 

posted market price of such 25% __ part of such oil at the wells as of the day itis run to the pipe line or storage tanks, Lessor's interest, in either 

Case, to bear _25% of the costo’ reating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas Produced from 

Le e well, or (2) when used by Lessee off 

Said and or in the manufacture of gaso ine or other products, the market value, at the mouth of the well, of 25% of such gas and casinghead gas, 

(c) To pay Lessor on alll other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or vatue at the well or mine at 


primary term or at any ime or times 
Pooled, capable of producing oil or gas, and’alt such wel n c r 
were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had 


ocourred. Lessee covenants and agrees to use reasonable difigance to produce, utilize, or market the minerals capable of being produced from 


or tenders at or before the end of each anniversary of the expiration of said ninety day t 

Continued in farce solely by reason of the provisions of this para: raph Each such payimen or tender shall be made to the parties who at the time 

id be | is lease if the wells were Producing, and may be deposited in 

such bank as directed by Lessor, or its Successors, which shail continue as the depositories, Tegardless of changes in the ownership of shut-in 

foyalty, If at any time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be. entitled to receive Same. Lessee may, 
specified, either joi 


in lieu of any ol 


or before the last date for int. Nothing herein shall impair 
assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally 
yy each. 


plus 10% acreage tolerance: provided, however, units may be established as fo any one or more horizons, or existing units may be enlarged asto 
any one or more horizons, so as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: 
0 gas, other than casinghead gas, @ liquid hydrocarbons (condensate) which are not liquids in the subsurface teservoir, (3) minerals pioduesd 
alls by 
time established, or after enlargement, are pemnitted or juired under jovemmental rule or order, for the drilling or Operation of a well at a 
ular location, or for obtaining maximum Slowable ffom any well to be ai led, drilling, or already drilled, any such unit may be established or 
«) 


land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid and fans 


. i fs tized land shall be considered, for all purposes, excect ae nt of 
or unitized. Any operations conducted on any pat of such unitized ot purpose: 5 Sxce et the paymen or 


to each separate tract within the unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized 
minerals from the unit, after deducting any used in lease or unit operations, which the number of sur ( 
Separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so alfocated shall be 
considered for all purposes, includin: payment or delivery of soya. overriding royalty and any other payments out of production, to be the entire 
raduction of unitized minerals from the fand to which allocat in the same manner as though produced therefrom under the terms of this lease, 
1@ owner of the reversionary estate of term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of 
shut.in royalties from a well on the unit shal Satisfy any limitation of term requiring production of oil or gas. The formation of any unit hereunder 
chides land not covered by this lease shall not have the effect of. exchanging or transferring any interest under this lease (hreluding, without 
limitation, any shut-in royalty which may become payable under this lease) beiween parties owning interests in land covered by this lease and 


are released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for 
record in the public office where this lease is recorded a declaration to that effect, if at that time there is no unitized minerals being produced from 
i % iate instrument of record in the public office in which the pooled soreace ‘located theater ihe 

orginal forming thereof by filing an appropriate instrumien of record in the pul ice [ . Subje 
revisions of this ragranh 4, Ht unit once belablisned hereunder shail remain in force so long as any lease subject thereto shall remain in force. If 
heresher covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended 


or shall be implied or tesult merely from the inclusion of such separate tracts within this lease but Lessee shall nevertheless have the ri ht to 
pool or unitize as provided in this Paragraph 4 with consequent allocation of production as herein provided. As used in thi ragraph 4 ine 
as to any 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to al 
part or all of said land oo any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest” 


6. Whenever used in this lease the word "operations" shall mean operations for and/or any of the following: preparing the drillsite location 
and/or access road, drilling, testing, c ing, j i ing, si etrackin i i i 
for ot in an endeavor to obtain luction of oil, gas, sulphur or other minerals, excavating a mine, Production of oil, gas, sulphur or other mineral, 


7. Lessee shall have the use, free from of water, other than from Lessor's water wells, and of oil and gas produced from said land in all 
operations hereunder. Lessee shall have thoes any time to remove all machinery and fixtures placed on cad and including the right to draw 
and remove casing. No well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to growing crops and timber on said land. 


8. The rights and estate of any party hereto may be assigned from ime to time in whole or in part and as to any mineral or horizon. All of the 


ICCeSSOrS, 
copies of the instruments which have been Properly filed for record and which evi 
records and proceedings transcripts, or other documents as shall be necessary in the opinion of such owner to establish the validity of 
such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender 
uch royalties, or other Moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 


9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shail notify 
: V setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt 
of said notice within which to Meet or commence to meet all or any part of the breaches alleged by Lessor. The Service of said notice shall be 


after service of such not on Lessee, Neither the service of said notice nor the doin of any acts Lessee aimed to meet all or any of t 
alleged breaches shall be deemed an admission or presumption that Lessee has failed to peor a its obligati ‘ ie 
as sufficient 


to constitute a drilling or maximum allowable unit under applicable govemi 
be a jcable efor g 


im 
a Square centered at the well, or in such shape as then existing spacin es 
redure aid(2) any part sad land ic hthere ve easements on ‘ 
ny 


. on said land 
as are necessa: Operations on the acreage so retained and shal not be required to move or remove any existing surface facilities necessary 


or convenient for current operations. 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever, Lessor's rights and 
interests hereunder shall be charged pamaniy with any morigages, taxes orather liens, or interest and other charges on said land, but Lessor 
i eith nk and be subrogated to the 

1 payal 


in, it lerest covered by this lease (whether 
or not owned. by Lessor) shall be paid out of the alty herein provided. This lease shall be binding upon each party ed executes without 
by all those named heres 


11. If, while this lease is in force, at, or after the expiration of the Primary term hereof. it is not being continued in force by reason of the shutin 
well provisions of paragraph 3 hereof, and Lessee is not conducting o ions on said land by reason of (1) any law, order. rule of regulation, 
(whether or not uently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the 
feasonable control of Lessee, the primary term hereof shall be extended until the first anniversary date hereof pecurting ninety (90) or more 
days following the removal of such delaying cause, and this leasa may be extended thereafter by Operations as if such delay had not occurred. 


12. Lessor agrees that this lease covers and includes any and all of Lessor’s rights in and to.a existing well(s) and/or wellbore(s) on said 
land, other than existing water wells, and for all purposes of this lease the re-entry and use by Lessee 4 of any Sins well and/or wellbore shail be 
deemed the same as the drilling of a new well, 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed'a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14, As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or surface 
restrictions as may be set forth in é ini | t : mi 
and Lessee may encounter difficul securing surface location(s) for drilling, reworking or other operations. Therefore, since Grilling, 


associated with a directional well for the purpose of drillin , reworking, producing or other operations 
i § be d ‘; Tiducted on said land. PRNothing 


contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this lease, 


15. The consideration paid for this lease shall also Constitute consideration for an option to the Lessee, its successors and assigns, 
to extend the initial three (3) year primary term for a second two 2) year term. This option may be exercised anytime during the initial 
primary term by delivery of Payment of an additional bonus of 00 per net mineral acre. The bonus payment shall constitute 
hotice to Lessor of exercise of the option. in the event Lessee elects fo exercise this option and makes the bonus payment provided for 

all remain in full force and effect as if the original primary term was five (5) years. 


IY WITNESS WHEREOF, this instrumentis executed on the date first above written. 


LESSOR! Carmen Moretta LESSOR: 


STATE OF TEXAS } 
(ACKNOWLEDGMENT FOR INDIVIDUAL) 


COUNTY OF _TARRANT_ } 
This instrument was acknowledged before me on the 26 day of _ September , 2008 by Carmen Moretta, a single person 


Signature annN2s— RAN 


Notary Public 
AMES, JEFFREY PROCTOR ota i 
lotary Public, Stete of Texas . 1 
My Commission Expires Printed ewe 
June 27, 2012 


